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1 . HEREWITH FULL TEXT MAR VINE HOWE BYLINER NEW YORK TIMES 
WEDNESDAY, DECEMBER 29, HEADED "PORTUGAL IS WORRIED BY DE- 
LAY IN U.S. LOAN/EMERGENCY $300 MILLION IS NEEDED NOW TO 
STABILIZE THE SITUATION.' PRIME MINISTER DECLARES." 

2. THE PORTUGUESE GOVERNMENT HAS EXPRESSED CONCERN OVER THE 
DELAY IN RECEIVING THE FINANCIAL ASSISTANCE FROM THE UNITED 
STATES THAT WAS REQUESTED LAST MARCH AND APPROVED IN PRIN- 
CIPLE LAST MONTH BY THE FORD ADMINISTRATION. 

3. "WE MUST HAVE THE LOAN SUPPORT NOW TO STABILIZE THE SITU- 
ATION," PRIME MINISTER MARIO SOARES SAID THIS WEEK OF A 

$300 MILLION EMERGENCY LOAN PROMISED BY THE UNITED STATES. 

4. ECONOMY MINISTER ANTONIO SOUSA GOMES SAID TODAY THAT IF 
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THE EMERGENCY LOAN DID NOT ARRIVE NEXT MONTH, THE FIVE-MONTH- 
OLD SOCIALIST MINORITY GOVERNMENT WOULD BE FORCED TO TAKE 
HIGHLY UNPOPULAR AND ECONOMICALLY DISRUPTIVE MEASURES. 
SPEAKING IN AN INTERVIEW, HE SAID THESE INCLUDED RATIONING, 
FORCED SAVINGS, DRASTIC CUTS IN IMPORTS AND REDUCED SPENDING 
ON SOCIAL AND DEVELOPMENT MEASURES. 
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5. THE PORTUGUESE HAVE BEEN INFORMED THAT THE LOAN IS TAK- 
ING LONGER THAN EXPECTED BECAUSE THE UNITED STATES TREASURY 
DEPARTMENT, WHICH MUST NEGOTIATE THE PROVISIONS OF THE AID, 
FACED SIMULTANEOUS LOAN REQUESTS FROM BRITAIN, ITALY AND 
MEXICO. ANOTHER REASON GIVEN WAS THAT THE FORD ADMINISTRA- 
TION WAS AT THE HEIGHT OF THE PROCESS OF TRANSITION TO THE 
INCOMING CARTER ADMINISTRATION. 

6. THE PORTUGUESE REPORTEDLY HAVE NOT COMPLAINED TO THE 
UNITED STATES, BUT THEY SAY THEY ARE WORRIED THAT THE ASSIS 
TANCE MAY COME TOO LATE TO DEAL WITH THE COUNTRY'S SERIOUS 
DEFICIT IN THE BALANCE OF PAYMENTS, NOW RUNNING AT ABOUT 

$1.2 BILLION. 

7. PORTUGAL WAS ALREADY WESTERN EUROPE'S POOREST COUNTRY 
WHEN THE RIGHT-WING DICTATORSHIP WAS OVERTHROWN IN APRIL 
. 91 '. BUT AFTER TWO AND A HALF YEARS OF REVOLUTIONARY IN- 
STABILITY, FOREIGN EXCHANGE RESERVES HAVE FALLEN SUBSTAN- 
TIALLY AND MUCH OF THE GOLD IS OBLIGATED TO WEST EUROPEAN 
COUNTRIES FOR LOANS. THE SOARES GOVERNMENT HAS MOVED TO RE- 
STORE SOCIAL AND ECONOMIC ORDER BY CURBING WAGE INCREASES, 
RESTORING DISCIPLINE IN FACTORIES AND RETURNING SOME ILLE- 
GALLY EXPROPRIATED FARMLANDS TO THEIR FORMER OWNERS, BUT 
ITS MOVES HAVE BEEN FOUGHT BY THE COMMUNISTS OR THE PARTIES 
TO THE RIGHT OR BOTH. 

8. THE INITIAL REQUEST FOR SUBSTANTIAL FINANCIAL ASSIS- 
TANCE WAS MADE BY FORMER FINANCE MINISTER FRANCISCO SALGADO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 STATE 312563 TOSEC 340097 

ZENHA DURING A VISIT TO WASHINGTON LAST MARCH. THE FORD AD- 
MINISTRATION WAS RECEPTIVE, BUT THERE WERE DELAYS FIRST BE- 
CAUSE OF ELECTIONS IN PORTUGAL AND LATER BECAUSE OF THE 
UNITED STATES ELECTIONS. 

9. FINALLY, JUST OVER A MONTH AGO, SECRETARY OF STATE HENRY 
A KISSINGER TOLD REPRESENTATIVES OF THE NORTH ATLANTIC 
TREATY ORGANIZATION THAT THE UNITED STATES WAS STUDYING A 
PROGRAM OF "SUBSTANTIALLY INCREASED ECONOMIC AID" TO PORTU- 
GAL AND THAT LISBON WOULD BE INFORMED OF THE DECISION WITH- 
IN A WEEK. 

10. REPORTS FROM WASHINGTON AT THAT TIME SAID THAT THE FORD 
ADMINISTRATION HAD ALREADY APPROVED OF THE $300 MILLION 
EMERGENCY LOAN AND WOULD SEEK CONGRESSIONAL APPROVAL TO 
JOIN AN INTERNATIONAL CONSORTIUM TO PROVIDE $1.5 BILLION 
MORE IN LONG-TERM AID. THE EMERGENCY LOAN WAS TO COME FROM 
THE TREASURY DEPARTMENT'S EXCHANGE STABILIZATION FUND AND 
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SO WOULD NOT REQUIRE SPECIFIC CONGRESSIONAL AUTHORIZATION. 

11. SINCE THEN, THE PORTUGUESE MINISTER OF FINANCES. THE 
GOVERNOR OF THE BANK OF PORTUGAL AND THE UNITED STATES 
AMBASSADOR TO LISBON, FRANK C. CARLUCCI, HAVE FLOWN TO 
WASHINGTON FOR TALKS WITH ADMINISTRATION OFFICIALS. 

12. MR. SOARES HAS REPEATEDLY WARNED THAT THE FATE OF 
PORTUGAL'S YOUNG DEMOCRACY IS DEPENDENT ON ECONOMIC RECOVER- 
Y. (END TEXT) 

ROBINSON 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TOSEC, TEXT, PRESS COMMENTS, ECONOMIC COOPERATION, LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 29 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE312563 

Document Source: CORE 

Document Unique ID: 00 

Drafter: JCWENK:JCW 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760475-0283 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 9761 26/aaaaaewd. tel 

Line Count: 126 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN PA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: vogelfj 
Review Comment: n/a 
Review Content Flags: 

Review Date: 07 JUN 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <07 JUN 2004 by chengls>; APPROVED <27 DEC 2004 by vogelfj> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 
Subject: PRESS MATERIAL 

TAGS: SOPN, OVIP, PO, US, (KISSINGER, HENRY A), (HOWE, MARVINE) 

To: SECRETARY 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



